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Supervisory Cooperation under
Solvency |l

Karel van Hulle
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Commission europeenne .
DG Marché intérieur et service:

Pillar 1: quantitative
requirements

1. Harmonised calculation of
technical provisions

2. "Prudent person" approach
to investments instead of
current quantitative restrictions

3. Two capital requirements:
the Solvency Capital
Requirement (SCR) and the
Minimum Capital Requirement
(MCR)

Pillar 2: qualitative
requirements and
supervision

1. Enhanced governance,
internal control, risk
management and solvency self-
assessment

2. Strengthened supervisory
review, harmonised supervisory
standards and practices

Commission europeenne .
DG Marché intérieur et service:
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Pillar 3: prudential
reporting and public
disclosure

1. Common European reporting
tools

2. Public disclosure of the
financial condition and solvency
report
(market discipline, as
participants prefer sound
healthy companies)
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Supervisory Qualitative
activities requirements
general rules on on undertakings

supervision . system of
supervisory powers governance
supervisory review

process

(TITLE | Chapter IlI) (TITLE I Chapter V)
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General enabling Article: Special powers
» preventive and corrective in Directive where
measures relevant, incl. any

measures against qualifications e.g. for:
undertakings and

administrative or management + SCR

body « MCR

proportionality principle « technical provisions
powers also available with * supervisory review...
regard to outsourced activities
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Commission europeenne . :
DG Marché intérieur et services:

General requirements

Fit&proper — Article 42

Risk management — Article 43
Internal control — Article 45
Internal audit - Article 46

Actuarial function - Article 47
Outsourcing - Articles 38 and 48
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