International Association for the

Study of Insurance Economics EtUdeS et DOSSierS

Extract from

Etudes et Dossiers No. 345

4™ Liability Regimes Conference

7-9 November 2007
Paris

June 2008

Working Paper Series of
The Geneva Association

© Association Internationale pour I'Etude de I'Economie de I'Assurance

The Geneva Association - General Secretariat - 53, route de Malagnou - CH-1208 Geneva
Tel.: +41-22-707 66 00 - Fax: +41-22-736 75 36 - secretariat@genevaassociation.org - www.genevaassociation.org



The Geneva Association Working Paper Series “Etudes et Dossiers” appear at irregular
intervals about 10 - 12 times per year. Distribution is limited.

The “Etudes et Dossiers” are the working paper series of The Geneva Association. These
documents present intermediary or final results of conference proceedings, special reports and
research done by The Geneva Association. Where they contain work in progress or summaries
of conference presentations, the material must not be cited without the express consent of the
author in question.

Layout & Distribution: Valéria Kozakova

© The Geneva Association - Association Internationale pour I'Etude de I'Economie de I'Assurance




The Geneva Association Etudes et Dossiers no. 345

Damage & Causation -
Dealing with Limited Knowledge:
GMO/EMF

Christian Lahnstein

Precautionary principle
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No democratic control over the forces of social change: under liberal regimes of innovation, the
mandate of political decision making is limited to regulation = containment of risk:

Suspected health or environmental risk

State decisions: company/consumer decisions
bans, limitation of licenses, preferences

establish liabilities

product differentiation

L

product mixing, “contamination”, cross-pollination

L

State decisions: company/consumer decisions
compensation schemes goodwill payments, liabilities




The Geneva Association Etudes et Dossiers no. 345

The EMF case

Miinchener Riick
=== Munich Re Group

- 120 years of human testing

- 20 years and 50.000 studies

- Paul Brodeur's success story and flop: a failed US-mass litigation
- Dubious asbestos lessons: first exclude, ask later

- Uninsurable? clarify which line of business you are referring to
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Damage & Causation -
Dealing with Limited Knowledge:
GMO/EMF
Questionnary

Christian Lahnstein

Should Liability of GMO to compensate economic
loss of non GMO because of cross-pollination
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1. Be covered under liability insurance
40.0 %

2. Be covered by funds
26.7 %
3. Not be covered

I 3
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Should Liability of GMO to compensate economic
loss of non GMO because of cross-pollination

Miinchener Riick
——=— Munich Re Group

Not be covered
26 %

o Be covered by funds

Be covered under
liability insurance

AN

Europe

28 %

The US

345

Should Liability of GMO to compensate economic
loss of non GMO because of cross-pollination

Miinchener Riick
Munich Re Group

Not be covered

/ Be covered by funds

Be covered under
liability insurance

A

Underwriting Claims

Others
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Should Liability of GMO to compensate economic == wonchonor e
loss of non GMO because of cross-pollination

25%

Not be covered

\

Direct Assurance Reinsurance

4_2/f’ Be covered by funds

Be covered under
liability insurance

®u

Miinchener Riick
Munich Re Group

Should EMF related risks

1. Be excluded in all lines of liability insurance?

22 5 %

2. Be excluded in individual risks?

s 1. %

3. Not be excluded at all?

I 5 5 %
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Should EMF related risks

Be excluded in individual

Not be excluded at all?

risks?

@ Be excluded in all lines of
liability insurance?

Miinchener Riick
——=— Munich Re Group

47 %

Europe

57 %

The US

Should EMF related risks

Not be excluded at all?
2 Be excluded in individual
o risks?
@ Be excluded in all lines of
liability insurance?

Miinchener Riick
Munich Re Group

Underwriting

Claims Others

3-8



The Geneva Association Etudes et Dossiers no. 345

Should EMF related risks S g s

Not be excluded at all? 58 %

Be excluded in individual

. 57 %
risks?
@ Be excluded in all lines of
liability insurance?

Direct Assurance Reinsurance
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